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National-level Jincheng Economic and Technological Development Zone
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No.1199 Lanhua Road, Jincheng Development Zone, Shanxi, China
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jckfgzs@163.com
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Optical,mechanical and electrical industry
develops rapidly in Jincheng which is going to
embrace the future with intelligent industry
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Jincheng City is located in the southeast of Shanxi

BT ILIFEREED

SHEHFR9490F S 1 E

BEAO2175

261 E (. XK) IIMMEREEFRATREX

Province, with a total area of 9,490 square kilometers. Its
permanent resident population is 2.17 million. It governs
6 counties (cities and districts) and 1 national-level

economic and technological development zone.
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®Peaceful China Initiative Model City
®Top Tourist City of China

®National Forest City
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®The International Awards For Liveable Communities

®\World Wellness Demonstration City
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It has a profound cultural heritage and a long history.
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Jincheng Economic and
Technological Development Zone
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Confucius Turns Back Cheng Hao Academy
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Daiyang Ancient Town Xiangyu Ancient Castle The Prime Minister's Mansion

8,000 years ago, the Fuxi tribe was active in Xicheng
Mountain, which is the legendary "Kunlun Hill".

€5,000 years ago, EmperorYan,the Chinese patron of
agriculture, tasted hundreds of herbs and planted millet here.

€ 2,500 years ago, Confucius traveled north to the State of Jin,
leaving behind the anecdote of "Confucius Turns Back ",showing
people of Jincheng was civilized in Confucius’ time.

#1,500 years ago, Cheng Hao established an academy here
and passed onthe Neo—Confucianism of the Cheng School.

€500 years ago, Daiyang town of Jincheng,named the
"Needle Capital of China" was renowned worldwide.

#4300 years ago, Chen Tingjing, the tutor of Emperor Kangxi,
compiled the Kangxi Dictionary, and the Prime Minister's Mansion
became the "residence of the first cultural giant in the north".

¢ Jinchengis richin cultural relics and historic sites. Along the
Qin River, there are 117 ancient castles from the Ming and Qing
Dynasties.



g %ﬁ BEFFEARAFEEX Jincheng Economic and
i)

Technological Development Zone

Economy is developing strongly and

%'B}‘ ﬁ @gﬁ}}]‘ %E‘gﬁ RE ’ji Its economic transformation layout

Has been completed.

$
IESEE »r> In the past five years
The city's gdp has increased from 136.2 billion yuan to
2MHGDPH1362{ZTiEE2410127T, FHEEK 241 billion yuan, with an average annual growth rate of 12%,
12%, EEELEE1. ranking firstin the province in terms of growth rate.
AGDPEEILFI15TT, i%%ﬁ%%’l, 43 L 4> The gdp per capita reached 110,000 yuan last year,
27T firmly ranking first in the province and exceeding the
AR AT N1 3812 T E256(Z5T, K national average by nearly 20,000 yuan.

139 General public budget revenue increased from 13.8
Oo

billion yuan to 25.6 billion yuan, with an average annual
growth rate of 13%.
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Recent five years’ GDP of Jincheng

( Unit: billion yuan)
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GDP per capita of every city in Shanxi in 2024

(unit: thousand yuan)
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The transformation and development have
accumulated momentum

®Advanced coal production capacity accounting for

95%.

#®The output of coalbed methane has remained the
top in the province for five consecutive years, accounting for
more than two—fifths of the national total.

€ The output value of optical,mechanical and
electrical industry exceeded 70 billion yuan, with an
average annual growth rate of 37% in the past five years. It is
the emerging industry with the largest growth rate, the fastest

development and the greatest potential.

oo HES FEHNEE
Coal Industry Coalbed Methane Industry Optical,mechanical and Electrical Industry



- AR EFEATAR

BATIVE

MXIETR
, BRTERRE

HRXERX

AXEFR

| JERTAE
A3FAAR ( ik Yo

MXIER
1L98EHRE

| 2ETVE
JEEH TR SR

M 16.7FHRE

14.94F /5 AB

j r=i=y
HEREM 8391

Total Enterprises
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Enterprises above Designated Size in Four Categories
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Industrial Enterprises above Designated Size
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. Bagon
86.8 square kilometers il Park

Planned Area
, 49.22 square kilometers

Main Zone

Planned Area -
403square klometers ¢ Jincheng City " Sl tE

Planned Area
1.98square kilometers

y Jinjiang
Industrial Park

Beiliu-Zhoucun

In_dustrial Park Planned Area

16.7square kilometers

Planned Area
14.94square kilometers

20245E M 1 1l
Industrial Enterprises above Designated Size
S E e
Gross Output Value Added Value
96812 7T 2391Z2.5¢T
96.8 billion 23.9 billion
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An average annual growth of 14% over five years
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Strategic Emerging Total import and
Industries export volume

96.9%
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Output value of high-tech
manufacturing industry

Jincheng Economic and il
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It ranked among the top two in the province four times in five years.

TE2ESEAXPHR 137, I EEE AU

It ranks 137th among the national economic and technological
development zones, which is at the median ranking.

National—-level Mass Entrepreneurship and
Innovation Demonstration Base
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Jincheng Economic and
Technological Development Zone

The Shanxi provincial committee of CPC and the
provincial government have assigned Jincheng the strategic
positioning of "building an optical,mechanical and electrical
industry agglomeration city"and the Jincheng municipal
committee of CPC and the municipal government have set the
development goal of "creating a hundred-billion-yuan
optical,mechanical and electrical industry agglomeration".

Over the past five years, the district has cumulatively
undertaken more than 130 enterprises transferred from the
Yangtze River Delta and the Guangdong—-Hong Kong—Macao
Greater Bay Area. It has now formed three characteristic industrial
chains. Fortune 500 companies such as Foxconn, China
Resources, Datang and CSSC have invested and set up
subsidiaries inthe Economic Development Zone.
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From the perspective of the sources of optical,mechanical
and electrical enterpries, 70% of them are from Shenzhen. From
the perspective of the native places of nearly 300 enterprise
executives from other provinces, Henan, Hunan and Hubei rank
the top three. From the perspective of enterprise attributes,
private enterprises account for 93% of the total number of
enterprises in the district. Diverse cultures and concepts collide
in Jincheng, interweaving many new ideas and creativity!
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Location conditions are the first consideration for enterprises in their investment layout
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Zhengzhou Economic Circle is an advanced Xi'anis an important scientific research and cultural
manufacturing industrial cluster of electronic and educational center positioned by the state.
information as planned by the nation.
E quzﬁj(ﬂi%ngF*‘ﬁﬁ*u Jincheng not only enjoys the convenient production and
%I:I =Tl - IR transportation of the Central Plains market, but also benefits

Rﬂ'fgﬁi*ﬂﬁu%;’ﬁﬁgAjﬁ*_ﬁqu from the talent and technological radiation of Xi 'an's scientific

and technological innovationresources.
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Cost control is an important consideration for enterprises to expand their survival space
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Foxconn has been rooted in Jincheng for 32 years,
cultivating nearly 40,000 professional technicians .
and 100,000 workers in the optical,mechanical and ||§
electrical enterpries. The average salary in Jincheng ' - ] }
is about one-third lower than that in coastal areas } XA { " M_.u_ud ;
such as Shenzhen. s ‘ % oot

‘
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With its abundant resources of coal, gas, wind and solar
power, the industrial electricity price in Jincheng is
about 20% lower than that in Shenzhen, and the gas
price is less than half of thatin Shenzhen. This year, the
"Green Electricity Industrial Park" is under construction,
which not only can helps enterprises go global to secure
orders but also enables the electricity price to be further
reduced to 0.5 yuan per kilowatt—hour.
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There are 6,806 CNC and mold processing
equipment in the basic supporting facilities,
with the highest processing accuracy
reaching 0.5 microns.

SMTFE=4:  1115%

MEEFERE £ 207K

There are 111 SMT production lines, with a
surface mount accuracy of +20 microns.

Jincheng Economic and
Technological Development Zone

Cost of industrial chain support

each chain.

The Economic Development Zone has gathered 130
enterprises around the three characteristic industrial
chains of "visual systems, new materials, and

artificial intelligence", with 10 to 40 enterprises on
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There are 485 injection molding machines,
with clamping forces ranging from 50 tons
to 1,200 tons.

I fic E K
70%

The local supporting rate of the three
characteristic industrial chains has
reached 70%.
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Jincheng Economic and
Technological Development Zone

The soil of innovation is the source of nutrients
for enterprises to seize new tracks

To build a first—class innovation ecosystem for the development
of enterprises.

On the government side, we have established the
Optical,mechanical and Electrical Industry Research Institute, set up 8
provincial—-level technological innovation service platforms, and
implemented innovative measures such as the scientific research
contract system, market salary system, and equity incentive system,
focusing on cultivating high—quality scientific and technological
seeds.
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Provincial-level Science and

Technology Innovation Platform  1ncubate new quality projects

-~

Key Laboratory of Advanced Semiconductor
Optoelectronic Devices and System Integration

Shanxi Province Academician Workstation Core Components of Quantum Communication

Shanxi Engineering Research Center for Micro -
Nano Structural Materials And Laser Devices

Shanxi Province Intellectual Property Service Station Flexible Nanocomposites

- J

Fourth-generation Semiconductor Laser Chips

Advanced Semiconductor Composite Substrate
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Jincheng Economic and
Technological Development Zone

The soil of innovation is the source of nutrients
for enterprises to seize new tracks

Promote the scientific research contract system

All the research goals,
financial arrangements and
task requirements for the
introduced talents shall be
stipulated in the contract, so
that the talents have
expectations and confidence.

Establish a negative list system

The use of research funds
is not bound by budget items,
allowing talents to be more
dedicated and focused.

Innovative
Measures

Implement the market compensation system

Innovate the equity incentive system

Allow research teams to be
remunerated in line with the
market, making talents more
motivated and more valuable.

Closely integrate the team's
benefits with the industrialization
goals, allowing talents to focus
on the transformation of
achievements and serve the
empowerment of industries.
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A series of "six new" projects fill domestic

gaps and lead the world in technology.

&Id—leading Key Core Technologi%

Academician Fan Shoushan from Tsinghua University

The Carbon Nano Application Laboratory

The Nano Hard Alloy Research and Development Center

[ Academician Huang Boyun from Central South University ]

Researcher Niu Zhichuan from Institute of Semiconductors CAS
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The Fourth-generation Semiconductor All-Element Platform

[ Professor Tadatomo Suga from the University of Tokyo ]

The Wafer Bonding Semiconductor Composite Substrate

Dr. Li Jungi's team from Foxconn Industrial Internet Co., Ltd

The Ultra-high-speed Machine Vision Project
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Professor Lu Ping's team from Wuhan University of Technology
The Nano-Ceramic Glass Research and Development Center of
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Jincheng Economic and
Technological Development Zone

Build an innovation system covering full life cycle and
promote the accelerated development of new quality
productivity.

Adhere to deploying the innovation chain around the industrial
chain, connect the full life cycle of scientific and technological
innovation from "research and development, incubation,
transformation to industrialization", promote the in—depth
integration of scientific and technological innovation and industrial
innovation, and develop new quality productive forces in accordance
with local conditions.

.......................................

m ‘ New Quality Productivity
The New -

Qua l|ty [ Tower Body

Productivity + Scientific
Research + Scenarios

------ Tower Base

Ten Measures
for Innovation

Productivity
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Jincheng Economic and
Technological Development Zone

Build an innovation system covering full life cycle and
promote the accelerated development of new quality
productivity

Lay out the tiered cultivation and development path for technology-based

enterprises throughout their full life cycle

Transformation Of Scientific and
Technological Achievements

5%,5 million yuan

Construction Of Science and
Technology Innovation Platforms

Cooperative Scientific 5millionyuan national level,
Research 3millionyuan provincial level

30%,3 million yuan
+30%,10 millionyuan
Research and
Development Investment

10%,2 millionyuan
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Jincheng Economic and
Technological Development Zone

Through the "science and technology innovation enclave"
approach, superior resources are introduced from advanced regions
such as Shenzhen to make up for shortcomings and strengthen weak
points, thereby empowering and upgrading the optical, mechanical
and electrical industry in Jincheng.

Science and Technology
Innovation Enclave
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Establish "Jincheng (Guangdong-Hong Kong—-Macao Greater Bay Area)
Science and Technology Innovation Center"
Build an enclave service platform for industrial innovation anwmp

v A
A A
A A
" Introduce, cultivate and incubate high-tech enterprises %
Import scientific and technological innovation resources

Incubation in south China, R&D in wes
and transformation in central Chin

Accelerate the layout of Xi 'an's science and technology
innovation enclave, jointly build laboratories with universities such
as Xidian University and Xi 'an Jiaotong University, and create an
industrial community of "university research + Jincheng
manufacturing".

By building an enclave network of "incubation in south China,
R&D in west China, and transformation in central China", and
promoting the precise irrigation of innovative elements
through market-oriented mechanisms, the science and technology
innovation enclave can become a new engine for mdustrlal
leapfrog development.
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Jincheng Economic and
Technological Development Zone

Build a systematic industrial policy system and
clarify the path for high-quality development

Focus on the weak links in the industrial system, continuously
strengthen, supplement and extend the industrial chain,
promote the upgrading of the industrial structure, improve the
quality of industrial development, enhance the continuity and
competitiveness of industrial development, and accelerate the
building of a modern industrial system.

Strengthening the industrial foundation
(5 relevant policies have been introduced)

Expand the cluster of innovative
enterprises with an annual output value
of over 100 million yuan, rewards of
300,000 yuan and 500,000 yuan will be
reward to different kinds of
innovative enterprises respectively.

Rewards will be given in three tiers if the growth
rate of output value exceeds 20%.

High-grade
. For those with a output value of over 50 million yuan,
areward of 2% of the output value will be rewarded.

Prqmotion Tq
LR A reward of 300,000 yuan
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K B2 GALR WEGRIE S, WIS 6 R B R Build a systematic industrial policy system and
‘ clarify the path for high-quality development
Promote industrial transformati
1 e v hoen mioduced) ——

—(f&fﬂ]?ﬂ{%ﬁ! (Hﬂﬁ'*ﬁ#ﬂ&% 11 %) )— ®Rewards are given to high-tech enterprise, innovative small

and medium sized enterprise, specialized, refined, differential
OB B BEEIEE VB AL TR, and innovative SMEs (SRDI SMEs), SRDI little giant enterprises.
, NPSSRRTIN - 21l 4 > g ®Enterprises that win provincial-level strategic emergin
SFMA DRI ERRBRIE L, BB RENLR S HIAERTRED industry re\F/)enue rewards V\F/)ill be rewarded 4 timei the amgunq[
@EZ?%TEHJ{BEESI\ IREFE. ?&?1&%&‘&, BRERRNEELIERE, of funds in place at the municipal level.
QUIEEBIEEENES, S 5HIEEETM2%HEH. ®Support enterprise technological transformation,
equipment renewal and digital transformation, with 1:1

matching of provincial award and subsidy funds.

@ With a focus on fostering cross—border e-commerce, 2%
of new retail sales will be awarded.

—C P RMAMFIR CBREMIEBUR 4 5) )— ( Expand opening up to the outside world )

(4 relevant policies have been introduced )

Y C-L @ Foreigninvestment and foreign trade

iﬁ’-ﬁZE)%E’{l%ﬁ)J BE=50055T A 20% reward will be given, with a maximum of 5 million
s T ’ uan.
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Both the organizers and enterprises participating in

©@pﬁﬁ1f N - international exhibitions will be rewarded, with the maximum
iR P E-FI Z EpR~ L S EEX R ; matching reward reaching 60%.

sRRREN TN E, L4 FITR BT EN1%RIR R,

#International Cooperation

Accelerate the construction of the China—-Denmark
International Industrial Cooperation Park;

For enterprises that newly expand into the European and
American markets, a reward of 1% of the order fulfillment
amount will be given.
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The financial environment is a key factor for
enterprises to leverage and grow

We are making efforts to build a diversified investment and financing
system to assist enterprises, and have introduced the "24 Measures for

Promoting Investment" and the "28 Measures for Risk Compensation”,
fully creating a financial environment conducive to the development of

LM I &

Make good use of the two funds

AZEHEES | SAREENEETEEEEE
{ER, AR B IR EKHR MO R A 2 55

Give full play to the role of Guyu Fund ,the government's
industrial guidance fund, and Guanghe Fund,the state—owned
enterprise platform fund, to provide long—term and patient capital
support for high—quality projects.

O13RE RN Z % BANVAI NI FH 1
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OCurrently, 13 well-known domestic investment institutions
have settled in Jincheng.

©20 projects have been connected and implemented.

OWith a total investment of over 7 billion yuan.

S

enterprises.
DAk OB b2

Loan risk compensation

IAEHE g i /AL ST RRXU B AMBE R &, XTER
1T BRI R4 T 30% I X EAME

The government funds the
establishment of a loan risk
compensation fund for small and
medium-sized enterprises,
providing a 30% risk compensation
for non—performing loans to banks
and guarantee institutions.
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. o b D Build a diversified investment and financing system to
B2 TR EERIEA 3, ISR AR K v vestm . S
accelerate the growth of high-quality enterprises

_ % Guided by the principle of finance services the real economy, we
\ =] = R B 73 P 4+ A
LA RlAR S SLIR 2T A S, f*?lzlﬁmzls NS explore a diversified investment and financing mechanism involving
AREFEE2ENZwibigrENGH, AW REE2 L both state-owned capital and social capital, provide enterprises with
_ _ . N a variety of professional financial products, and enhance the quality and
S MRS~ R, BRASERSSSAZFRERN.

efficiency of finance services the real economy.

( BwEm ) ( Financing Side )
RITIRET R Bank credit products

Government, Government, \

e Banks, Guarantee \
Banks Alld Instit’utions and
Enterprises Enterprises

20 million yuan 20 million yuan /

B

20005 7T

( mERESLEROEL BEE” )
¢ o BEEE @S ) (Screen and determine the "white list" of core enterprises in the industrial chain)

C Innovate models such as "whole-chain credit granting" )

Wik
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Jincheng Economic and
Technological DevelopmentZone i

Professional factoryis an important support for
enterprises to seize market opportunities

Adhering to the hardware support requirements of "starting
construction upon land acquisition and settling upon signing the
contract", the Economic and Technological Development Zone has
strengthened the supply of standard land and standard factories,
with a total investment of 8 billion yuan,having built over 2,000 mu
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of standard land and 2 million square meters of standard factories.
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Taking "move—-in ready" as the construction benchmark and
"the lowest in the surrounding area" as the rental standard, we
have built ultra—clean factories of different specifications including
Class 100, Class 1,000, and Class 10,000, which can effectively
meet the various needs of enterprises for research and
development, pilot production, and manufacturing.
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Jincheng Economic and
Technological Development Zone

Efficient service is the key part of the business
environment that enterprises value most when investing

In terms of government services, we have deepened the reform of
"Enterprise investment project commitment system, standardized land
supply for projects, and leading and agency services for investment project
construction”, implemented the accompanying of project managers to
enterprises during their whole lives, and established the "intervention in
advance, proactive service, pre—examination ahead of time, and full-
process agency services" service mechanism.

In terms of park operation services, with Jincheng Park
Development, Construction and Operation Co., LT as the main body, we
focuses on the demands of enterprises, attracts professional institutions
with space, resources and scenarios, to embed into the industrial chain,
supply chain and service chainto forma"1+N" model.
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m Resources M Scenarios

Embedded in the industrial chain, supply chain and service chain

“1+N "business model
EICHIRTEIW  Shanxi Zhongze Intellectual Property Agency Co., LTD

LISTERERIEEY  Yimidida + Shanxi Jinsuoyun technologyCo., LTD +JD.com

ANENHEIREIEY  Guyu Fund + Guanghe Fund

Jincheng
Park
Development,

IEI TR Human Resources Co., LTD

CLEIRCIGS  Junyi Law Firm

Construction
and
Operation
Co., LT

SOIEEREM SRDI Association

iRl Shanxi Wanzhang Guangguang Network E- commerce Co.,Ltd

ST ETIENERER  Yiheyun Technology + Qilin Technology

IROIERIMISGNEY  Optical, Mechanical and Electrical Inspection and Testing Service Center

WIEIEINEINTIAEICY  Huaya Borui and Fenrui Technology
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Not Jiangnan (regions south
of the lower raeaches
of the Yangtze River) ,

but similar to Jiangnan!

Jincheng is ecologically livable and lush with greenery,
the forest coverage rate is 40.3%, comparable to that
of Xiangtan, Hunan Province (42.5%) and Guangzhou
(41.9%). The climate here is mild and pleasant, with an
average annual temperature of 11°C and an average
summer temperature of 23C.
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